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SECTION I

RULES APPLICABLE TO BOTH WATER

AND

SEWER SERVICE
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DEFINITIONS

. "Application for Service" shall mean a document prepared and completed by an

Applicant, Customer or Owner in accord with the requirements as specified in Section
105.

. "Authority" shall mean the Hackettstown Municipal Utilities Authority.

. “Benefit Per Unit” shall mean the fee calculated and certified in accordance with Section

121.

. "Connection" shall mean any physical or operational change to a collection system or to

the plumbing or piping of any building project, facility, or other structure either proposed
or existing for which a building permit or other municipal approval including site plan or
subdivision approval is required, and which connects directly or indirectly to any portion
of the HMUA water distribution system or treatment works.

. "Connection Fee" shall mean the charge(s) as calculated by the Authority from time to

time so as to properly apportion an equitable and uniform shared cost of the water and/or
sewer system(s) which have been or will be constructed by the Authority to
accommodate or benefit the Applicant, Customer or Owner.

. "Applicant", "Customer” or "Owner" shall mean any person, corporation or organization

contracting, or making application for water or sewer connections or for use, products or
services or who use said services or who is the owner or occupant or both of any real
property which directly or indirectly has been connected to the water or sewer system or
to which directly or indirectly has been furnished or supplied the use products or services

of the water and sewer system or water or sewer services facilities or products.

. "DEP" shall mean the Department of Environmental Protection of the State of New

Jersey.

. "Domestic Sewage" shall mean the normal waterborne fluid wastes from residences,

commercial establishments, institutions and industrial establishments, limited exclusively
to the wastes from kitchens, bathrooms, water closets, lavatories and laundries.
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"EDU" shall mean equivalent dwelling unit and shall be equal to a dwelling unit using
300 gallons of service per day.

"Executive Director” shall mean the person so designated by the Authority with the
responsibility for the overall daily management of the Authority.

. "Final Approval" shall mean the approval granted by the Authority pursuant to the
requirements as specified in Section 105 and when granted shall constitute a reservation
of capacity or service from the Authority.

. "Industrial Wastes" means the liquid wastes resulting from the processes employed in
industrial, manufacturing, trade or business establishments, or from the development,
recovery, detoxification or processing of natural resources or other wastes as distinct
from domestic sanitary wastes.

. "Main" shall mean the Authority-owned or controlled piping and appurtenances, in or
along public highways and streets, or along privately owned rights-of-way, used for the
transmission or distribution of water to or for the collection of Domestic Sewage or
Industrial Wastes from its customers.

. "New Service" shall be defined as any water or sewer connection which had not

previously been made or which requires a main extension permit from DEP.

. "Non Residential User" shall mean all users and connections other than defined as
"Residential User", including but not limited to business, commercial, industry;
restaurants, taverns theaters, camps, churches, schools, hospitals, boarding homes,

nursing homes, etc.

. "Permit" shall mean the approval granted by the Authority pursuant to the requirements
as specified in Section 105 for the construction of water and sewer facilities to service

each unit and/or the connection or use of water or sewer service for each unit.

. "Person" shall mean any individual, partnership, firm, corporation, association or other
organization.

. "Physical Connection" shall mean when the water and/or sewer facility which serves one
unit or several units is capable of being used, and has been approved by the HMUA.
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"Residential User" shall mean a single-family, multi-family, apartment, trailer, mobile
home, hotel or motel unit that is designed and used exclusively for providing living

accommodations.

"Service Agreement" shall mean an agreement between the Applicant or Owner and the
Authority, which details the contractual requirements of both parties for receiving and

providing water and/or sewer service.

"Tentative Approval" shall mean the approval granted by the Authority pursuant to the
requirements as specified in Section 105 and which does not constitute a reservation of
capacity or service from the Authority but shall signify that upon submission of a request
for Final Approval and compliance with the requirements as specified in Section 105,
final Approval may be granted by the Authority.

PERMIT REQUIRED

No Person shall build, install, modify or operate any facility for providing water supply or for the

collection, treatment or discharge of any pollutant, including any "Connection" as defined in

Section 101, except after approval by the Authority. No Person shall change the character of

usage, the nature of usage, change the size of facilities or change the extent of water and sewer

facilities or usage, except after approval by the Authority.

103.

APPLICATION FOR SERVICE IN GENERAL

The Authority will accept no application for service until the Applicant has paid, or made
satisfactory arrangements to pay all arrears and charges due by the Applicant.

The accepted application shall oblige the Applicant to pay to the Authority its rates and
fees as established from time to time and to comply with its rules and regulations.

All completed applications for water and sewer Permits shall be approved on a first-come
first-served basis. The obligation of the Authority to approve completed applications for
water and sewer Permits is contingent upon the availability of capacity both at the
treatment plant and in the Mains.
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. The Authority shall not allow construction of water or sewer facilities until such time as

the Authority is in receipt of all necessary approvals from the DEP or any other
municipal, state or federal agency that may be required.

. Preliminary Planning Board Approval shall also be a condition precedent to the Tentative

Approval of an Application for Service.

. The Authority shall not accept an application which is incomplete or an application for

service or services which can not be rendered as a result of the lack of conveyance or
treatment capacity or for projects which are outside of the Authority’s approved service
area.

SPECIAL CONDITIONS OF ISSUED PERMITS

A Permit that is issued for any residential unit shall be valid for a period of thirty-six (36)
months from the date of issue, and a Permit that is issued for any industrial or
commercial unit shall be valid for a period of thirty-six (36) months from the date of
issue. The Permit shall be void unless Physical Connection is made within the appropriate
period. In cases where construction and occupancy of units has continued during the six-
month period immediately prior to any expiration date of a Permit, the Permit may, at the
sole discretion of the Authority, be renewed for additional six-month period. Unless so
renewed, the permit will automatically expire at the expiration of the thirty-six (36)
month period.

. In the event that Physical Connection is not made, or Permit renewed within the period

set forth in Section 104 A., the Permit shall automatically expire and shall be void and of
no force and effect. The HMUA shall retain twenty percent (20%) of the Connection Fee
paid for each expired Permit as a charge for administrative expenses and loss of service
revenue. This charge is reasonable in amount and is to be considered as liquidated
damages, and not as a penalty. Actual damages would be difficult to calculate and this
amount is considered reasonable as liquidated damages. The balance of the Connection
Fee paid for the expired Permit shall be returned to the Applicant by the HMUA. In the
event, however, that the Applicant submits a written request for withdrawal of the water

or sewer connection within sixty (60) days after the water or sewer Permit is issued, the
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full amount of the Connection Fee paid for the water or sewer Permit shall be refunded,
less an Administrative Reimbursement fee as detailed in the Rate Schedule for each EDU
withdrawn.

C. In cases where construction and occupancy of units has continued during the six-month
period immediately prior to any expiration date of a Permit, the Permit may be renewed
for individual six-month periods at the discretion of the Authority. The Permit may be
renewed for longer periods at the discretion of the Authority to coincide with the
expiration date of an extension granted or to be granted by the DEP. In the event that
Physical Connection is not made or Permit renewed by any expiration date, the Permit
shall automatically expire and shall be void and of no force and effect and the provisions
of this Rule shall apply as in the case of expired Permits, as set forth in Section 104 B.

105. APPLICATION FOR SERVICE

An Application for Service is required whenever a Permit is required as specified in Section 102.

A. As used in this section, "complete application" for water and/or sewer service shall
include and be defined as the following:

1. “Application for Service" shall be submitted in triplicate for the Applicant’s entire
project and include the following:

a. Preliminary Planning Board Approval shall be a condition precedent to the
Tentative Approval of an Application for Service. A copy of the Planning Board
Approval shall be submitted by the Applicant.

b. Filing fee in the amount as stated in the Rate Schedule.

c. Review fee as stated in the Rate Schedule shall be deposited with the Authority
and held in an escrow account. The Authority shall withdraw funds from this
escrow account to reimburse itself for costs incurred by the Authority for
engineering review, legal review or other services provided to Applicant by the
Authority.
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d. Four (4) copies of all engineering plans and reports in accord with the
requirements of Section 107. The engineering plans and reports that are required to
be submitted with the Application shall be in accordance with, and must comply in
every respect to, the rules, regulations and specifications of the Authority and any
state or federal agency asserting jurisdiction over water and/or sewer services.

Upon receipt of an application, the Authority and its consultants shall review the
application and respond to the Applicant with regard to any additional requirements
or modifications. Subsequent to the receipt of an appropriately modified
application, if necessary, including engineering plans and reports in conformance
with all applicable rules, regulations and specifications, and a copy of the
Preliminary Planning Board Approval, the Authority may grant Tentative Approval
for the Applicant's entire project.

Upon receipt of Tentative Approval from the Authority, the Applicant may request
Final Approval for Applicant’s entire project or a portion thereof. Tentative
Approval from the Authority does not constitute a reservation of capacity or service
from the Authority.

Along with a written request for Final Approval for Service, the Applicant shall
submit the following:

a. An executed "Service Agreement", proof of compliance with each and every
item, condition and stipulation contained within said agreement including, but not
limited to compliance with the HMUA Rules, Regulations and Specifications.

b. All state or federal agency applications, which require the endorsement of the
Authority. '

¢. Required performance guarantees in accordance with Section 109.
d. Posting of additional escrow amount for review as required.

e. Payment of Connection Fee and any applicable Benefit Per Unit fee — The
Applicant may pay the entire Connection Fee and Benefit Per Unit fee or secure
payment of the fees by depositing with the HMUA 25 percent of the Connection
Fee in cash and the remaining 75 percent as an Irrevocable Letter of Credit in a
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form acceptable to the attorney for the HMUA. As units under construction near
completion, the applicant shall remit the remaining 75 percent of the applicable
Connection Fee and Benefit Per Unit fee for each Equivalent Dwelling unit (EDU)
to be imminently provided with water and/or sewer service. The payment shall be
received prior to the Authority providing water and /or sewer service to the unit,
and prior to any letter being issued by the HMUA which may be a requirement to
obtain a certificate of Occupancy for said unit. If an Irrevocable Letter of Credit
(LC) is in effect guaranteeing the 75 percent portion of the Connection Fee and
Benefit Per Unit fee, the HMUA, at the Applicant's option, will issue a Draft
against the LC in lieu of a cash payment. For the purposes of this paragraph, a draft
against the LC shall be considered the same as a cash payment. If the Applicant
remits cash, the HMUA will authorize an appropriate reduction in the LC.

f. Posting of escrow amounts required for Tapping Fees, Inspection Fees, Turn-On
Fee, Meter Setting Fee and any other charges as required.

The afore stated application, fees and posted escrow amounts submitted with the
request for Final Approval for Service shall be based upon the number of EDU’S
and/or connections for which the Applicant is requesting service.

B. The fully completed application with accompanying plans and fees shall be submitted to
the HMUA office no later than 30 days prior to the regular monthly meeting of the
Authority which is normally scheduled for the second Tuesday of each month. If said
completed application or accompanying plans or fees is submitted less than 30 days prior
to the regular meeting it may be placed on the agenda for the regular meeting of the
following month.

If the Authority, at the regular meeting at which the application is reviewed, preliminarily
determines that the Application and accompanying plans and fees, as well as all
conditions precedent, appear to be complete, then the application shall be certified as
complete as of the date of the meeting at which action is taken, for the purposes of the
commencement of the time for the action by the Authority.

Notwithstanding, that the application may have been certified as complete, the HMUA
reserves the right to reject the application for being incomplete, should that be discovered
during the course of review.
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. Upon submission to the HMUA of a completed application for Final Approval of sewage
or water service, the HMUA shall approve or disapprove the application within 90 days
of the date that the application is certified as complete.

. The HMUA reserves the right to extend the time for the aforesaid approval or disapproval
for a period not to exceed 30 days by adoption of a resolution therefore.

. Upon Final Approval of the application, the Authority will endorse the completed
applications to federal or state agencies, including but not limited to the Water or Sewer
Extension Permits.

. Failure of the HMUA to approve or disapprove of the application for construction within
such time shall constitute approval of the application and consent of the Authority to the
construction of the plant or facility. In the event that the Authority fails to approve or
disapprove the application within the aforesaid time, said application shall be marked
"Approved Because of Failure to Act Within the Time Limitations Imposed by Law." In
the further event of approval because of failure to act within the time limitations imposed,
such approval shall not be binding upon any local, state or federal agencies, which may
assert jurisdiction over the review and approval of plans. In the event that the application
for the aforesaid construction of facilities is rejected by any local, state or federal agency
asserting jurisdiction for noncompliance with the rules, regulations or specifications of
that agency, and said application is returned as disapproved, the Applicant shall submit
an amended Application to the HMUA containing the changes, modifications or
corrections requested by the federal or state agency for review and approval by the
HMUA and the time limitations for approval by the HMUA of the amended Application
shall begin again, upon certification of the application as complete by the HMUA,
pursuant to the provisions contained herein.

. Upon receipt of all required approvals from state or federal agencies including but not
limited to DEP Sewer or Water Extension Permits and compliance with the aforestated
requirements, the Authority will issue a Permit to construct. The Applicant shall not be
allowed to begin construction prior to the issuance of a written permit from any state or
federal agency, if required, and a Permit from the Authority.

. Notwithstanding anything contained in this rule, in the event that an Application for
Service is made for water for property which abuts existing water Mains, or for sewerage
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service for property which abuts existing sewer Mains, and no permits are required from
any state or federal agencies, the Authority reserves the right to waive certain
requirements of the application procedures, including payment of review fees associated
with those procedures. Upon receipt of Final Approval of the application, and payment of
the appropriate fees, the Authority shall issue a Permit. Upon issuance of the Permit by
the Authority, the Applicant may proceed with construction.

I. In the event that an Application for Service is made for water for a single family dwelling
that abuts existing water Mains, or for sewerage service for a single family dwelling,
which abuts existing sewer Mains, and no permits are required from any state or federal
agencies, the Executive Director is authorized to grant Final Approval and issue a Permit
and may waive the required application procedures and fees as detailed in Section 105
Al.c. Aldand A.2.d. Upon receipt of Final Approval of the application, and payment
of the appropriate fees, the Executive Director shall issue a Permit. Upon issuance of the
Permit, the Applicant may proceed with construction.

-106. SERVICE CONNECTION CHARGES

A. The Applicant shall pay, in accordance with Section 105.A.2.e, a one-time water and/or
sewer service Connection Fee and any applicable Benefit Per Unit fees charged for each
EDU in an amount as established by the Authority's Rate Schedule in effect at the time
that service is requested. The Connection Fee and any applicable Benefit Per Unit Fees
shall be applicable to all water and/or sewer connections for each single-family dwelling.

B. Connection Fees and any applicable Benefit Per Unit Fees for Non Residential Users
shall be calculated based upon the Authority's estimate of water usage. The estimated
usage shall be divided by 300 gallons per day to determine the number of EDU's. The
Connection Fee and any applicable Benefit Per Unit Fees shall be computed by
multiplying the number of EDU's by the EDU charge as provided in the Rate Schedule.
The minimum Connection Fee and any applicable Benefit Per Unit Fees for Non
Residential Users shall be no less than that imposed for a single-family dwelling. The
Connection Fee and any applicable Benefit Per Unit Fees may be increased in the event
that the Applicant presents special requirements, which must be met by the HMUA to

provide service.



